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INSTRUCTIONS AND INFORMATION
	1.
	You are provided with a question paper and an answer book.

	
	

	2.
	This question paper comprises SEVEN compulsory questions.  Answer ALL the questions.

	
	

	3.
	Use the formats provided in the answer book in order to reflect your answers.

	
	

	4.
	Where applicable, workings must be shown in order to achieve part-marks.

	
	

	5.
	You must attempt to comply with the suggested time allocation guide.

	
	

	6.
	Non-programmable calculators may be used.

	
	

	7.
	You may use dark pencil or blue/black ink to answer questions.


	

	QUESTION 1:  71 marks; 43 minutes

The topic of the question is:

The learning outcomes covered are:

Partnerships:  Financial statements
LO1        Financial information
              AS5  Prepare, analyse and interpret financial 
                       statements
              AS6  Apply internal control measures
LO3       Managing resources
              AS6  Apply internal control measures


	

	QUESTION 2:  30 marks; 18 minutes

The topic of the question is:

The learning outcomes covered are:

Partnership – Ratio analysis
LO1        Financial information
              AS5  Analyse and interpret financial statements


	QUESTION 3:  32 marks; 19 minutes

The topic of the question is:

The learning outcomes covered are:

Bank reconciliation
LO1        Financial information
               AS4 Analyse bank and bank reconciliation 


	

	QUESTION 4:  46 marks; 27 minutes

The topic of the question is:

The learning outcomes covered are:

Cash budget
LO2       Managerial accounting
              AS3 Analyse and interpret cash budgets 
LO3       Managing resources
              AS6  Apply internal control measures       


	QUESTION 5:  38 marks;  23 minutes

The topic of the question is:

The learning outcomes covered are:

Manufacturing
LO1        Managerial accounting
              AS2 Apply costing in manufacturing environment     
                      and record in ledger        
              AS2 Unit costs and break-even.


	QUESTION 6:  50 marks;  30 minutes

The topic of the question is:

The learning outcomes covered are:

Asset Management and VAT 
LO3        Managing resources 
               AS6 Apply internal control and audit processes
LO1        Financial information
              AS7  Apply VAT principles


	QUESTION 7:  33 marks;  20 minutes

The topic of the question is:

The learning outcomes covered are:

Sports clubs

LO1        Financial information
              AS2  To complete ledger accounts
LO3        Managing resources 
               AS6 Apply internal control measures



	QUESTION 1
	

	
	

	1.1
	PARTNERSHIPS:  FINANCIAL STATEMENTS
(71 marks; 43 minutes)
	


	The following is an extract from the Post-closing Trial Balance of AFRI-MEND Traders (partners Afridi and Mendis)
	


	REQUIRED:
	


	
	1.1.1
	Explain partnership as a form of ownership.
	(2)

	
	
	
	

	
	1.1.2
	List THREE characteristics of a partnership business.
	(3)

	
	
	
	

	
	1.1.3
	Explain the concept of, partners are jointly and several liable for the debts of the business.
	(2)

	
	
	
	

	
	1.1.4
	Take into account the information below to: 
(a)
Complete the Current Accounts notes to the Balance Sheet for 
the year ended 30 June 2009.



      (17)

(b)
Prepare the Balance Sheet of AFRI-MEND Traders for the year 
ended 30 June 2009.  Show workings in brackets where notes 
are not required.





        (23)
	(40)

	
	
	
	

	
	1.1.5
	What is Mendi’s share of the profit?  Will Afridi be happy with his share as compared to Mendis?  (Quote TWO figures to support your answer.)
	(6)


INFORMATION

	EXTRACT:  POST-CLOSING TRIAL BALANCE
	30 JUNE 2009
	30 JUNE 2008

	Capital:  Afridi
	500 000
	00
	400 000
	00

	Capital:  Mendis
	320 000
	00
	400 000
	00

	Current account:  Afridi
	?
	
	Dr       (6 000)
	00

	Current account:  Mendis
	48 690
	00
	44 790
	00

	Drawings:  Afridi
	?
	
	
	

	Drawings:  Mendis
	?
	
	
	

	Fixed deposit:  GBS bank      (12% p.a.)
	?
	
	
	

	Land and buildings
	790 000
	00
	
	

	Vehicles
	440 000
	00
	
	

	Equipment
	290 000
	00
	
	

	Accumulated depreciation on vehicles (30 June 2009)
	255 000
	00
	
	

	Accumulated depreciation on equipment (30 June 2009)
	186 000
	00
	
	

	Trading inventory 
	235 000
	00
	
	

	Bank overdraft
	242 960
	00
	
	

	Trade and other receivables
	35 950
	00
	
	

	Trade and other payables
	?
	
	
	

	Mortgage loan:  Hill bank
	200 000
	00
	
	

	Cash and cash equivalents
	2 000
	00
	
	


	Adjustments and additional information
	


	NOTE:  The following adjustments have been taken into account in calculating the 
final post-closing balances as given above.
	


	1.
	Mortgage bond:

The mortgage bond is repaid in 4 equal instalments of R5 000 each on

30 September, 31 December, 31 March and 30 June each year.
	


	2.
	The partnership agreement stipulates the following:
	

	
	
	
	

	
	2.1
	Interest on capital:

Each partner is entitled to interest on his capital contribution at 12% per annum.

(a)
Afridi increased his capital on 1 March 2009 because 
the 
business was having cash flow problems.

(b)
Mendis decreased his capital on 1 January 2009.
	

	
	
	
	

	
	2.2
	Partners’ salaries:

Each partner receives a monthly salary. In this respect, Afridi has withdrawn his full salary of R54 600, while Mendis has withdrawn his salary for one month in advance, R82 200.
NOTE: Salaries were increased by 10% effective from 1 January 2009.
	

	
	
	
	

	
	2.3
	Share of remaining income:

The partners shared profits and/or losses equally.
	

	
	
	
	

	3.
	Drawings:
	

	
	
	
	

	
	3.1
	Afridi withdrew his full salary and took goods to the value of R35 000 for his own use during the year.
	

	
	
	
	

	
	3.2
	Mendis withdrew his salary for 13 months, and took a vehicle at a book value of R70 000 for his own use during the year.
	

	
	
	
	


	1.2
	INCOME STATEMENT
	


	Graham Smith Traders tried to reduce expenses by appointing a Grade 11 Accounting learner on a part-time basis from Jika-Majika High School to draw up the INCOME STATEMENT.  The owner was shocked to see a loss of more than

R250 000.
	


	REQUIRED:

Draw up a correct INCOME STATEMENT after taking into account additional information given.
	(18)


	GRAHAM SMITH STORES

INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2009
	


	
	Notes 
	
	

	Cost of sales
	
	
	245 000

	Sales
	
	
	(478 000)

	Gross loss
	
	
	(233 000)

	Other operating income
	
	
	34 320

	Rent income 
	
	28 200
	

	Discount allowed
	
	230
	

	Bad debts
	
	750
	

	Interest on fixed deposit
	
	3 200
	

	Insurance 
	
	1 400
	

	Provision for bad debts (increase)
	
	540
	

	Gross operating loss
	
	
	(198 680)

	Operating expenses
	
	
	(97 630)

	Trading stock deficit
	
	1 100
	

	Discount received
	
	430
	

	Interest on loan
	
	2 800
	

	Depreciation
	
	23 200
	

	Salaries and wages
	
	70 100
	

	Net loss for the year
	
	
	(296 310)


	ADDITIONAL INFORMATION
	


	1.
	Insurance included an amount of R400 paid for last year.
	

	2.
	Sales total of R478 000 only accounts for credit sales, which is 80% of total sales.
	

	3.
	Debtors’ allowances of R19 500 was not taken into account.
	

	
	
	[71]


	QUESTION 2
	


	PARTNERSHIP-RATIO ANALYSIS
(30 marks; 18 minutes)
	


	You are provided with information relating to Confed Traders, a partnership that sells sport clothing and equipment.
	


	Required:
	


	2.1
	Calculate and comment on the current ratio on 31 March 2009.  The ratio for 

the previous financial year was 2,4:1.
	(6)

	
	
	
	

	2.2
	Calculate the amount which appears on 31 March 2009 for Stock, if the 

acid test ratio on that date is 1,3:1.
	(4)

	
	
	
	

	2.3
	During the current financial year, Partner Conradie withdrew R63 250. Calculate Conradie’s earnings for the year ended 31 March 2009.
	(3)

	
	
	
	

	2.4
	Conradie is not happy with his return.  Is his concern justified?  Compare 

the return of the partners by using the information calculated in

QUESTION 2.3 above.
	(7)

	
	
	
	

	2.5
	The partners consider applying for an additional mortgage loan of R175 000 

at an interest rate of 18%.  Will they manage to secure the loan?  Would you recommend this?  Provide reasons for your recommendations.
	(10)


	NB:
Where applicable round answers off to 1 decimal place.
	


	INFORMATION FROM THE FINANCIAL STATEMENTS FOR THE YEAR ENDED             31 MARCH 2009.
	


	
	2009
	2008

	Capital:  Conradie
	225 000
	275 000

	Capital:  Federer
	135 000
	195 000

	Current account:  Conradie
	     3 110 (Cr.)
	    7 275 (Cr.)

	Current account:  Federer
	1 450 (Cr.)
	2 260 (Dr.)

	Fixed assets (carrying value)
	298 250
	279 375

	Mortgage loan
	25 000
	62 500

	Current assets
	169 430
	135 635

	Current liabilities
	78 500
	  56 250

	Current ratio
	     ?
	  2,4:1

	Debt equity ratio
	?
	0,02:1

	Return on capital employed
	27,5%
	22,5%

	% Return on Federer’s investment
	28,5%
	26%


	
	[30]


	QUESTION 3
	


	BANK RECONCILIATION





(32 marks; 19 minutes)
	


	The information below was taken from the books of Daniels Traders on 30 September 2009.  Use the information provided and complete the columns according to the given example.
	


	Example:  The bank statement was debited with interest on overdraft, R70.
	


	No 
	Bank account
	Bank reconciliation statement
	No entry

	
	Contra / Details
	Debit 
	Credit 
	Debit 
	Credit 
	

	Ex 
	Interest on overdraft
	
	70
	
	
	


	Note:  The bank shows a positive balance of R1 009.
	


	TRANSACTIONS (30 SEPTEMBER 2009)
	


	1.
	The dishonoured cheque from S. Zozi, a debtor, was received with the bank statement, R340.  The reason for its return was that the cheque had already expired.  Investigation confirmed that the year was accidentally entered as 2008 on the cheque.  The drawer agrees to correct the date.
	

	
	
	
	

	2.
	Cheque no. 147 for R57 appears on the bank statement.  This cheque was issued on 26 August to Wrap ŉ Carry Stores for packing material, but was accidentally entered as R75 in the cash journals.
	

	
	
	
	

	3.
	The total bank charges amounted to R55 and do not appear in the books of the business.
	

	
	
	
	

	4.
	The payment of cheque no. 13 for R1 550 appears in the bank statement. Upon investigation, it was determined that Partner Danny drew the cheque from his personal cheque book.  The bank will correct the error in October.
	

	
	
	
	

	5.
	A deposit of R3 245, made on 30 September 2009, appear in the business’s books, but not in the bank statement.
	

	
	
	
	

	6.
	A payment for a stop order for R940 in favour of BKB bank appears in the bank statement.  This stop order is in payment of the monthly instalment on the personal loan of one of the partners (T. Doep).
	

	
	
	
	

	7.
	A cheque for R56 was received from Y. Solly in payment of her account of 

R61.  The cheque was dated 3 October 2009. No entry was made for this cheque.
	

	
	
	
	


	8.
	Interest earned on the positive bank balance amounts to R89 and has not yet been entered in the books of the business.
	

	
	
	
	

	9.
	No entry was made of cheque no. 208 for R522, post-dated for 9 October 2009, and issued in favour of Zeesa Ltd in payment of an account of R544.
	

	
	
	

	10.
	A cheque for R500, issued as a donation to the soccer club, has expired.  The club no longer exists.
	

	
	
	
	

	11.
	A cheque for R400 was issued to the Paarl Advertisers to pay for advertising and dated 2 March 2009.  The cheque has therefore expired and after some investigation it became clear that the cheque got lost in the mail.  A new cheque was already issued to replace it, but no entries have been made.
	

	
	
	
	

	12.
	A direct deposit into business’s bank was made by one of the tenants, R800.
	

	
	
	
	[32]


	QUESTION 4
	


	BUDGETS







(46 marks; 27 minutes)
	


	Use the information given below to draw up the Cash budget of JHB Traders for the period 1 September 2009 to 31 October 2009.
	


	Required:
	


	4.1
	Complete the Debtors Collection Schedule in your answer book by filling in the missing figures.
	(9)

	
	
	
	

	4.2
	Complete the Cash budget in your answer book by filling in the missing figures.
	(29)

	
	
	
	

	4.3
	Comment on the strategy used to purchase the additional vehicle.
	(3)

	
	
	
	

	4.4
	Comment on the closing bank balances.
	(1)

	
	
	
	

	4.5
	State TWO factors that contributed to the huge shortfall.

	(2)

	
	
	
	

	4.6
	List TWO ways to improve the cash position of the business other than factors mentioned in QUESTION 4.5 above.
	(2)

	
	
	
	


	INFORMATION
	


	1.
	Actual and budgeted information:
	


	
	Sales
	Purchases

	
	Actual
	Budgeted
	Actual
	Budgeted

	July 2009
	120 000
	
	114 000
	

	August 2009
	105 000
	
	96 000
	

	September 2009
	
	90 000
	
	100 500

	October 2009
	
	80 000
	
	96 000


	2.
	Credit sales are 60% of total sales.
	

	
	
	
	

	3.
	Debtors pay their accounts as follows:

· 30% in the same month that the transaction takes place, with a 5% discount allowed

· 50% in the month following the transaction

· 18% two months after the transaction

· the rest written off after 60 days
	

	
	
	
	

	4.
	40% of purchases are for cash and creditors are paid after two months.
	

	
	
	
	

	5.
	Rent will increase by 10% on 1 October 2009.
	

	
	
	
	

	6.
	On 1 September 2009, JHB Traders plans to purchase an additional vehicle costing R90 000.  A deposit of 20% will be paid on the same date and the remainder will be paid in 3 equal instalments starting on 1 October 2009.  The deposit will be paid by raising a loan.
	

	
	
	
	

	7.
	Advertising cost is calculated at a fixed percentage on sales.
	

	
	
	
	

	8.
	Other operating expenses usually amount to R45 000 per year and are distributed evenly.
	

	
	
	
	

	9.
	The owner withdraws R30 500 cash and R1 500 trading stock monthly.
	

	
	
	
	

	10.
	Cash in bank on 31 August 2009:  R35 200.
	

	
	
	[46]


	QUESTION 5
	


	MANUFACTURING ACCOUNTS




(38 marks; 23 minutes)
	


	5.1
	MDQH Manufacturers produces ladies handbags and sells it at 50% mark-up on cost.  The information given below was extracted from the financial records of MDQH Manufacturers on 30 September 2009, the end of the financial year.
	


	REQUIRED:
	


	Prepare and balance/close off the following accounts on 30 September 2009.
	


	
	5.1.1
	Raw Materials Stock account.
	(9)

	
	5.1.2
	Factory Overhead Cost account.
	(13)

	
	5.1.3
	Work-in-Process Stock account.
	(8)


	INFORMATION:
	


	Balance 
	1 October 2008
	30 September 2009

	Raw materials stock 
	52 000
	67 680

	Indirect material stock 
	23 000
	11 400

	Work-in-process
	40 200
	111 760


	Summary of transactions for the year ended 30 September 2009
	


	Raw materials:
	

	       Stock purchased
	420 000

	       Issued for production
	?

	Indirect material:       
	

	       Bought for cash
	9 700

	       Issued to manufacturing process
	?

	Wages:
	

	       Direct labour
	185 000

	       Indirect labour
	39 000

	Salaries:
	

	       Factory manager
	124 000

	       Office staff
	76 800

	Other information:
	

	       Water and electricity
	24 600

	       Bad debts
	4 800

	       Rent expense
	83 800

	       Factory cleaning material
	2 800

	       Sundry factory expenses
	23 480

	Sales 
	1 200 000

	Cost of completed units transferred to Finished Stock 
	800 000


	Additional information:
	


	1.
	Wages of R3 400 are paid in advance to the factory workers at the end of September 2009.
	

	
	
	
	

	2.
	60% of Raw materials were bought on credit.
	

	
	
	
	

	3.
	Expenses incurred in respect of water and electricity must be divided between the factory and administration section in the ratio 2:1 respectively.
	

	
	
	
	

	4.
	Rent expense is 70% for factory.
	


	5.2
	You are provided with the following information calculated for Zama’s clothing Manufacturers at year ending 28 February 2009.  No stock was on hand at the beginning of the year or end of the financial year.

Zama produced and sold 1 200 school blazers during the year.  The selling price is R125 per blazer.  Her costs for the year were as follows:
	


	COSTS SCHEDULE FOR 1 200 SCHOOL BLAZERS PRODUCED
	


	
	Total 
	Per unit

	Variable costs
	99 240
	82,70

	Raw material cost
	?
	28,50

	Direct labour cost
	35 880
	29,90

	Selling and distribution cost 
	?
	24,30

	
	
	

	Fixed costs
	48 600
	?

	Factory overhead costs
	25 800
	?

	Administration cost
	22 800
	?

	
	
	

	Total costs
	147 840
	123,20


	REQUIRED:
	


	
	5.2.1
	Calculate the following:

(a)
The total amount of raw material cost



(2)

(b)
Factory overhead cost per unit




(2)
	(4)

	
	
	
	

	
	5.2.2
	How many school blazers must Zama make in order to break-even 

(in other words to earn no profit or loss)?
	(4)

	
	
	
	[38]


	QUESTION 6
	


	6.1
	ASSET MANAGEMENT




(50 marks; 30 minutes)
	


	The information below was taken from the books of Garmin & Co on 28 February 2009, the last day of the financial year.  Study the information and complete the following questions.
	


	Required:
	


	
	6.1.1
	Why is there no depreciation on Land and Buildings?
	(1)

	
	
	
	

	
	6.1.2
	Why is Depreciation described as a “non-cash item”?
	(1)

	
	
	
	

	
	6.1.3
	Calculate A – E.
	(7)

	
	
	
	

	
	6.1.4
	Draw up the Asset disposal account in the General Ledger.
	(10)

	
	
	
	

	
	6.1.5
	Draw up and balance the Accumulated depreciation on Vehicles account on 28 February 2009.
	(9)

	
	
	
	

	
	6.1.6
	Calculate the amounts labelled F – J.
	(7)

	
	
	
	

	
	6.1.7
	List THREE factors you would consider in determining the selling price when disposing a vehicle.
	(3)


	FIXED/TANGIBLE ASSETS
	


	
	
	Land and buildings
	
	
	Vehicles
	

	Carrying value (28 February 2008)
	
	
	
	
	
	

	Cost price
	
	225 000
	
	
	     (C)
	

	Accumulated depreciation
	
	
	
	
	     (D)
	

	
	
	
	
	
	
	

	Movements
	
	
	
	
	
	

	Additions at cost
	
	     (A)
	
	
	     (E)
	

	Disposals at carrying value
	
	
	
	
	     (F)
	

	Depreciation for the year
	
	
	
	
	     (G)
	

	
	
	
	
	
	
	

	Carrying value (28 February 2009)
	
	    (B)
	
	
	    (H)
	

	
	
	
	
	
	
	

	Cost
	
	275 000
	
	
	     (I)
	

	Accumulated depreciation
	
	
	
	
	     (J)
	

	
	
	
	
	
	
	


	Additional information:
	


	1.
	The business had two identical vehicles purchased at the same time.  One of the units was taken over by the owner for his own use at 1 June 2008.  The original cost of the vehicle was R100 000 and the accumulated depreciation at 28 February 2008 amounted to R42 400.  The agreed price was R2 000 below the carrying value.
	

	
	
	
	

	2.
	A new vehicle was purchased for R150 000 from Kwik Motors on 30 April 2008.  A deposit of 20% was paid and the balance is to be paid off over 48 months.
	

	
	
	
	

	3.
	Depreciation on vehicles is calculated at 20% per annum on diminishing balance.
	


	6.2
	VAT
	


	REQUIRED:
	


	
	6.2.1
	Explain the main difference between VAT input and VAT output.
	(2)


	6.2.2
	Hippo traders are registered VAT vendors.  The following transactions were recorded during July 2009 which all include 14% VAT, if applicable.
	


	No.
	Transactions 
	Amount 

	Example
	Telephone account paid
	620

	1.
	Rent paid
	3 400

	2
	Paid for advertising
	1 340

	3
	Bought trading stock
	3 000

	4
	Sold goods
	1 250

	5
	Fee income received from customers
	12 000

	6
	Insurance paid
	500

	7
	Goods sold 
	1 500

	8
	Paid electricity 
	850


	
	
	(a)
From the information above. Use the table in your answer 
booklet to show Input tax and Output tax.

          (8)


NB:  An example has been done for you.  In your calculations, 
ignore the example.

(b)
Calculate the amount of VAT payable to or refundable by 

SARS for July 2009.



                     (2)
	(10)

	
	
	
	[50]


	QUESTION 7
	


	CLUBS AND INTERNAL CONTROL



(33 marks; 20 minutes)
	


	The following information was taken from the accounting records of Stormers Sports Club on 30 June 2009 – the last day of the accounting period.
	


	Required:
	


	Study the information given below and the questions that follow.
	


	Information:
	


	1.
	Entrance fees:
	

	
	
	
	

	1.1
	Each new member must pay an once off entrance/joining fee of R300 in full.
	

	1.2
	One third of the entrance fee is capitalised and the rest is used to cover current expenses.
	

	1.3
	Over and above the members who joined on 1 July 2008, 3 new members joined on 1 January 2009 and 5 joined on 1 April 2009.
	

	
	
	
	

	2.
	Membership:
	

	
	
	
	

	2.1
	Membership fees is R200 per annum.
	

	2.2
	The membership fee policy states that members must pay pro rata membership fees according to the number of months left.
	

	2.3
	Membership fees outstanding for year ended 30 June 2008, must be written off if not paid during the current financial year and their membership must be terminated.
	

	
	
	
	


	GENERAL LEDGER OF STORMERS SPORTS CLUB
	


	Entrance fees

	2009
	
	
	
	2008
	
	
	

	Jun
	30
	Income and expenditure
	(c)
	Jul
	1
	Bank
	1 500

	
	
	    (e)
	(d)
	2009
	
	
	

	
	
	
	
	Jan
	1
	Bank
	(a)

	
	
	
	
	Apr
	1
	Bank
	(b)

	
	
	
	3 900
	
	
	
	3 900


	Membership fees

	2008
	
	
	
	2008
	
	
	

	Jul
	  1
	Accrued income
	1 800
	Jul
	1
	      (g)
	  600

	2009
	
	
	
	2009
	
	
	

	Jun
	30
	Income received in advance
	(f)
	Jun
	30
	Bank:  2008
	400

	
	
	Income and expenditure
	(i)
	
	
	           2009
	5 200

	
	
	
	
	
	
	           2010
	800

	
	
	
	
	
	
	Membership fees written off
	(h)

	
	
	
	
	
	
	Accrued income
	4 550

	
	
	
	?
	
	
	
	?


	Questions:
	


	7.1
	Complete the answers to labels (a) to (i).
	(14)

	
	
	
	

	7.2
	How many new members joined the club during the year?
	(2)

	
	
	
	

	7.3
	Calculate the number of members on the register as at 30 June 2009, taking

into account that some members joined at different times of the year.
	(5)

	
	
	
	

	7.4
	Can you comment on the collection policy of the club?
	(4)

	
	
	
	

	7.5
	Suggest TWO ways to improve the collection of fees.
	(4)

	
	
	
	

	7.6
	It came to light that some members who had paid their membership fees 

during the year were still on the list of defaulters.  After producing their receipts, it was discovered that these receipts were different from those currently used.  As chairperson what course of action will you take?
	(4)

	
	
	[33]

	
	
	

	
	TOTAL:
	300



