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	This memorandum consists of 17 pages.




	SECTION A  (LO1 ― LO4)
	

	
	

	QUESTION 1

	

	1.1
	1.1.1
	C((
	

	
	1.1.2
	A((
	

	
	1.1.3
	B((
	

	
	1.1.4
	B((
	

	
	1.1.5
	C((
	

	
	1.1.6
	B((
	

	
	1.1.7
	A((
	

	
	1.1.8
	B((
	

	
	1.1.9
	C((
	

	
	1.1.10
	B((
	

	
	1.1.11
	A((
	

	
	1.1.12
	C((                                                                                      (12 x 2)     (24)

	
	
	
	

	1.2
	1.2.1
	Economic rent((
	

	
	1.2.2
	Utility((
	

	
	1.2.3
	Developing((
	

	
	1.2.4
	Debt relief((
	

	
	1.2.5
	ASGISA((                                                                            (5 x 2)      (10)

	
	
	
	

	1.3
	1.3.1
	F((
	

	
	1.3.2
	D((
	

	
	1.3.3
	G((
	

	
	1.3.4
	B((
	

	
	1.3.5
	A((
	

	
	1.3.6
	C((
	

	
	1.3.7
	I((
	

	
	1.3.8
	E((                                                                                        (8 x 2)     (16)

	
	
	
	

	
	
	                                                                            TOTAL SECTION A:  50


	SECTION B
	

	
	

	QUESTION 2 (LO1 MACRO-ECONOMICS:  AS1 – AS4)

	

	2.1
	2.1.1
	unskilled((

	
	2.1.2
	tangible((

	
	2.1.3
	government((

	
	2.1.4
	primary        ((                                                                       (4 x 2)      (8)

	
	
	
	

	
	2.1.5
	· Supply is fixed((
	

	
	
	· Gifts of nature((
	

	
	
	· They have to be transformed((
	

	
	
	· Exhaustible and destructible((
	

	
	
	· Unevenly distributed((
	

	
	
	·  Geographical and occupational  mobility is limited((      

	
	
	                                                                                            (any 3 x 2)    (6)

	
	
	
	

	2.2.
	2.2.1
	· Total spending of households and private non-profit seeking organisations on final goods and services.((((                     
	(4)

	
	
	
	

	
	2.2.2
	· Durable goods((
· Semi-durable goods((                                                       (2 x 2)      (4)

	
	
	
	

	
	2.2.3
	· Hike/rise/increase in petrol prices(((
· Hike/rise/increase in food prices(( (                                (2 x 3)      (6)

	
	
	
	

	
	2.2.4
	Furniture, motor cars, computers, etc. or
Any other TWO relevant examples.(( + ((                          (2 x 2)     (4)

	
	
	
	

	
	2.2.5
	C((
	(2)

	
	
	

	2.3
	Characteristics of a market economy
	


	
	1.  Business cycles ((
· Are part and parcel of market economy (upswings and downswings)((
2.  Absence of central planning((
· Decentralised decision-making.((
· The role of the government is restricted to the maintenance of law 
and order((
3.   Private ownership of factors of production ((
· The right of individuals to own assets such as land, buildings, etc. are important((
· Also includes the right to receive income from assets((
· The participants in a capitalistic system can accumulate personal 
wealth.((
4.   Freedom of choice((
· Workers are free to work for whoever they want.((
· They have choice in consumption and in setting up businesses.((
5.   Self interest and profit motive((
· Participants in the economy are motivated by self interest and by profit motive.((
6.   Competition((
· Producers have to compete for the spending rules of the consumers.((
· Workers have to compete for the spending rules of their employers.((
7.   Allocation of resources by markets((
· Markets regulate the allocation of resources in the economy by means of 
price mechanism.((
· The pricing mechanism signals consumers what to spend on and 
producers what or how to produce.((
8.   Own initiative((
· Since the system is motivated by self interest, what participants can
get out depends on what they put in.((                             (any 4 x 4)     (16)
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	QUESTION 3    (LO2 MICRO-ECONOMICS:  AS1 – AS3)

	
	
	
	

	3.1
	3.1.1
	relative((
	

	
	3.1.2
	decrease((
	

	
	3.1.3
	economies((
	

	
	3.1.4
	positive ((                                                                            (4 x 2)      (8)

	
	
	

	
	3.1.5
	· Accounting profits((
· Normal profits((
· Economic profits((                                                            (3 x 2)     (6)



	3.2
	3.2.1
	· It is the additional costs that are incurred to produce an 
additional unit of a product.(((                                                       (3)

	
	
	
	

	
	3.2.2
	A = MC =   ΔTC     (   =   16 – 12 (  =   4((
                 Δ output             4 – 3

B = AR  =    TR    (  = 15 ( =  5((
                 output          3
	(8)

	
	3.2.3
	3 units  ((        where MR = MC (((
	(5)

	
	
	
	

	
	3.2.4
	· Short run costs can either be fixed or variable.((
· Long run cost are all variable((
	(4)


	3.3
	Factors determining elasticity of demand
	

	
	
	
	

	
	1.  Availability of substitutes((
· Where substitutes are available, demand will be elastic

2.   Degree of necessity((
· Demand for necessities are more inelastic((
· Demand for luxury goods are more elastic((
3.   Uniqueness of the product((
· Demand for unique products will be less elastic((
· Demand will be inelastic because of the absence of substitutes((
4.   Habit-forming goods((
· Demand will be inelastic for habit-forming articles((
5.   Urgency((
· If demand can be postponed, demand will be elastic((
· If demand is urgent, it will be inelastic((
6.   Income and wealth((
· Demand will be elastic for lower-income consumers((
· It will be inelastic for higher-income consumers((
7.   Possible uses((
· The more uses a product has, the more elastic will be the demand((
8.   Time((
· Demand will be more elastic in the long run than in the short run((
9.   Relative importance of an item in the total expenditure of the consumers((
· The demand for goods to which the consumers devote only a small percentage of their income such as salt, will be more inelastic and vice versa.((                                                                                 (any 4 x 4)   (16)
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	QUESTION 4  (LO3 ECONOMIC PURSUITS:  AS1 – AS4)
	

	
	

	4.1.
	4.1.1
	growth((
	

	
	4.1.2
	RDP((
	

	
	4.1.3
	money((
	

	
	4.1.4
	exports((                                                                                (4 x 2)     (8)


	
	4.1.5
	· Cheques((
· Cards (credit cards, consumer credit cards, debit cards, bank transaction cards)((
· Internet banking/e-money((
· Postal and money orders((                                          (any 3 x 2)    (6)


	4.2
	4.2.1
	Wealth is assets that are owned by individuals, enterprises and the state.(((                                                                                              (3)

	
	
	

	
	4.2.2
	Savings/Investments(((                                                                      (3)

	
	
	
	

	
	4.2.3
	Gini-coefficient((                                                                                  (2)

	
	
	
	

	
	4.2.4
	Progressive system (((                                                                       (3)

	
	
	
	

	
	4.2.5
	· Equity ownership(((
· Management and control(((
· Employment equity(((
· Preferential procurement (tendering)(((
· Enterprise development(((
· Social responsibility(((                                            (any 3 x 3)      (9)

	
	
	
	

	4.3
	Explain how human resources can be improved
	

	
	
	
	

	
	1.   Good education and training((
· Higher literacy levels are a prerequisite for training.((
· An educated work force is more productive and adapts easily to new technology and uses capital goods easier.((
2.   Better health facilities((
· Better health care is a necessity to increase productivity.((
· Healthy workers are more productive, creative and energetic.((
3.  Population planning((
· Smaller families have more money for the satisfaction of educational needs.((
4.  Work ethics/motivation((
· Dedication, punctuality, perseverance,  etc. should be promoted.((
· Peoples’ attitudes can change productivity.((
5.  Better utilisation of labour((
· Work force must be effectively combined with technology and capital.((
                                                                                          (any 4 x 2 + 2)       (16)
                                                                                                                           [50]

	
	
	

	QUESTION 5  (LO4 CONTEMPORARY ECONOMIC ISSUES:  AS1 – AS4)
	

	
	

	5.1
	5.1.1
	absolute((
	

	
	5.1.2
	trade((
	

	
	5.1.3
	green((
	

	
	5.1.4
	absolute((                                                                             (4 x 2)     (8)


	
	5.1.5
	· Trees/Flora((
· Wildlife/Fauna((
· Soil((
· Air((
· Water((
· Sunlight (( (or any other relevant example)               (any 3 x 2)    (6)

	
	
	

	5.2
	5.2.1
	· The trend for things around the world to be more closely 
linked – especially in international business, communication, 
etc.  (accept any relevant definition)(((                                          (3)

	
	
	
	

	
	5.2.2
	1.  Technological changes((
· Information technology, new production processes, transport, communication, etc.((
2.  Trade liberalisation((
· Removal of tariffs((
3.  Multi-national enterprises  ((
· Firms that produce goods and services in several countries.((
4.  Capital liberalisation ((
· Capital is allowed to trade in international markets.((
5.  Standardisation  ((
· Organisations were established to standardise the 
behaviour of countries. ((                         (any 3 x 2 + 2)       (12)

	
	
	
	

	
	5.2.3
	World Trade Organisation((                                                                 (2)

	
	
	
	

	
	5.2.4
	· United Kingdom (UK)
· USA

· Germany

· Japan

· France 
· Canada

· Italy  

· Russia                                 (any 1) (((                 (any 1 x 3)     (3)


	5.3
	Effects of poverty

	
	
	

	
	1.  Decrease in demand((

	
	·    Increase in poverty leads to a decrease in demand for goods like food and clothing.((

	
	·   Decrease in demand will reduce employment, which leads to more poverty and reduction in demand.((


	
	2.   Increase in population numbers((

	
	·   Lack of physical and monetary investment opportunities, result in
many people having more children as financial security.((

	
	

	
	3.   Decline in productivity((

	
	·   Low level of income and standard of living will reduce productivity.((

	
	·   Poor health conditions will also reduce productivity.((

	
	

	
	4. Low rate of development((
· Poverty places heavy burden on government finances.((

	
	·    Since poor are not able to support themselves in education and 
health, all the expenditure are on the government.((
5.  Rural-urban migration((

	
	·    Poverty will force labour force to leave rural areas in search of 
better jobs and income.((

	
	·   Urban areas will grow in an unplanned manner and government 
will not be able to provide the necessary services.((


	
	6.   Psychological effects((

	
	· A person’s self-respect and dignity are adversely affected.((

	
	

	
	7.   High crime factor((

	
	·   Poverty results in an increase in the crime rate.((

	
	
	                                                                                 (any 4 x 2 + 2)     (16)
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	QUESTION 6 (LO1 and LO3:  AS1 – AS4)

	

	6.1
	6.1.1
	interest((

	
	6.1.2
	discrimination((

	
	6.1.3
	payment((

	
	6.1.4
	monetary((                                                                            (4 x 2)     (8)

	
	
	

	
	6.1.5
	· Low standard of living((
· Low levels of productivity((
· High population growth and burden of dependents((
· High levels of unemployment((
· Dependence on primary sector((
· Defective infrastructure((                                            (3 x 2)       (6)


	6.2
	DATA RESPONSE

	
	

	
	6.2.1
	Tertiary sector((                                                                                    (2)

	
	6.2.2
	Power cuts(((                                                                                       (3)

	
	6.2.3
	Spoornet(((
Portnet(((
Autonet(((
SAA(((
Petronet(((
CX(((                                                                              (any 2 x 3)     (6)

	
	6.2.4
	Nuclear power(((
Hydroelectric power / water(((
Coal(((                                                                                  (3 x 3)     (9)

	
	
	
	

	6.3
	Forms of regional economic co-operation and integration
	

	
	
	
	

	
	1.  Free Trade Area((
	

	
	· Two or more countries allow the free movement of  goods across 
their borders((
· Is the simplest form of integration((

	
	· Member countries maintain independent restrictions on imports 
from non-member countries.((


	
	2. Customs Union((
·   A closer form of economic co-operation.((

	
	·   Member countries trade freely with one another but impose a common tariff for non-members((
	

	
	

	
	3.  Common Market ((

	
	· Customs union where free movement of goods and services as well as
factors of production are allowed between member states((

	
	
	

	
	4    Economic Union((
· Includes all the features of the common market((

	
	· Requires members to adopt common economic policies.((
	

	
	
	

	
	5. Monetary Union((
· Has common monetary unit or currency((

	
	· The exchange rate will be common for all the member countries((
· May or may not be part of an economic union((

	
	
	                                                                                   (any 4 x 2 + 2)     (16)
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	TOTAL SECTION B:  150


	QUESTION 7 (LO1 MACRO-ECONOMICS:  AS1)
	

	
	
	
	

	Write a detailed report on the characteristics, importance and remuneration of entrepreneurs.
	

	
	
	

	A.   INTRODUCTION
	

	
	
	
	

	· Entrepreneur’s role may be performed by one person or a group of people((
· They start, manage and control businesses((
· They are gifted people and are scarce((                                                    Max (3)

	
	

	B. CHARACTERISTICS
1. They organise production/combine factors of production((
· Have ability to co-ordinate other factors of production for efficient production((
· All the factors of production have to be used effectively so that there is no wastage((
· They are the driving force behind production((
· Need for entrepreneurs increase as the system of production becomes more complex((

	
	

	2. They carry risks((
· They deal with uncertainty((
	

	· Undertake all the risks in the production process((
· They identify opportunities to make profit((
	

	· Pay for losses if idea fails((
	

	

	3.    Take initiative ((

	· They come up with new ideas((
· Plan to make profit((
· Do research to find out whether the idea will be successful or not((
· They are innovators – people who make new products and implement new techniques((
· Have strong desire to succeed((
· They prefer to be in control of what they do((
· They have social skills to interact with others((

	
	
	

	4.   Make decisions((
· Decide what to produce and how to produce goods and service((
· Decide where to set up business((
· Decide on the form of ownership((
· Decisions on whether to concentrate on quality or quantity, buy 
or rent, etc.((                                                                                        Max (17)
	

	
	

	C.   IMPORTANCE
1. Ensures competitiveness((
· They create competition((
· Challenge other producers/study other competitors((
· The number of entrepreneurs will increase when the profitability increases((
	


	2.    Create employment((
	

	· They create more employment opportunities for a growing population((
· Small businesses create more jobs than bigger businesses((
· Increased work opportunities raises the standard of living((
	

	
	

	3.    Improves efficiency((
	

	· They make production a reality((
· Ensure that necessary goods and services are produced((
	

	4.    Creates new wealth((
	

	· New entrepreneurs open their businesses with their family’s savings((
· Generate more income from using their profits((                                     Max (10)

	
	

	D.   REMUNERATION
	

	
	

	· Entrepreneur’s compensation for taking risks is profit((
· Profit is the difference between revenue received and cost incurred((
	

	· The success of the business is determined by the profits they make((
· Profit changes from time to time – fluctuate ((
· Profit attracts more competition((
	

	· Profit is influenced by the nature of the business, skill of the entrepreneur, competition, demand for the product, etc.((                                               Max (8)

	
	
	
	

	E. CONCLUSION

	

	· Entrepreneurs are necessary for economic growth of a country((
· Governments appreciate and acknowledge their importance((                 Max (2)

	
	

	Use the following rubric TOGETHER with the above memo to assess the candidate’s note / memo.
	

	Categories
Weak
Average

Good

Structure/lay-out

Presentation ― neatness, legible, etc

Is the topic addressed clearly and directly

Logical presentation of facts ― intro, body, conclusion, etc.

Correct use of terminology

                                                                                                                                          (10)
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	QUESTION 8  (LO2 MICRO-ECONOMICS:  AS1)
	

	
	

	Fully explain the characteristics of a perfect, competitive market.
	

	
	

	A. INTRODUCTION

	

	· Perfect market represents an ideal level of competition.(((
	

	· Does not really exist, examples of markets closest to it is the markets for
coal, shares, etc. (((                                                                                     Max (3)

	B.  CHARACTERISTICS
	

	1.  Large number of sellers/producers((

	· No one is strong enough to offset the market price for the product((
	

	· A single producer is not able to influence supply((
	

	
	
	

	2. Large number of buyers/consumers ((
· A single buyer is not strong enough to influence the market price((


	3. Homogeneous products((
· Competing products should be homogeneous or identical((
· No reason for buyers to prefer the product of one seller above that of another((
· Buyers and sellers compete with one another in terms of price.((
· Examples are steel, electricity, water etc.((


	4. Freedom of entry and exit((
· Entry and exit to and from the market is easy((

	· There are no obstacles preventing anyone from entering or withdrawing 
from the market((
· New firms can enter the market to compete with the existing ones((
· Free entry and exit is important to ensure the efficient use of scarce resources((

	
	
	

	5. Both firms and consumers are price takers((
· They accept the price determined by the market((
· Prices are determined by the market forces((
· A single producer or consumer cannot fix the price((

	

	6.  Perfect knowledge/information((
	

	· All market participants have complete and correct information about market conditions((
· E.g. buyers knows the market price and knows if a supplier is charging a
higher price((

	
	

	7.  No collusion((
· Collusion occurs when sellers or buyers enter into agreement to limit competition
by fixing the price((
· In perfect competition, each buyer or seller acts independently  from one another and no collusion occurs((


	8.  Unregulated markets((
	

	· Government does not interfere in the market((
· Decisions are made by individual producers as well as buyers((                Max (35)


	C.  CONCLUSION
It is very difficult to find a perfectly competitive market in practice.((                               (2)

	
	

	Use the following rubric TOGETHER with the above memo to assess the candidates note/memo.
	

	Categories
Weak

Average

Good
Structure/lay-out

0

1

2

Presentation ― neatness, legible, etc.?

0

1

2

Is the topic addressed clearly and directly

0

1

2

Logical presentation of facts – intro, body, conclusion, etc.
0

1

2

Correct use of terminology

0

1

2

(10)
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	QUESTION 9  (LO3 ECONOMIC PURSUITS:  AS3)
	

	
	
	
	

	Discuss the functions of SARB
	

	
	
	
	

	A.  INTRODUCTION
	

	
	
	

	· The SARB is the central bank of RSA((
	

	· Its primary goal in South African economy is the achievement and 
maintenance of price stability((
· Promotes balanced and sustainable economic development((                     Max (3)

	B. FUNCTIONS

	

	1.   Issues bank notes and coins((
	

	· Has the right to issue and destroy bank notes((
	

	· Coins are mint by SA Mint on behalf of the SARB((
· The SA Note Company prints banknotes on behalf of the SARB((
· The bank is guided by the needs of the economy on issuing money((
	

	
	

	2. Acts as a banker to the government((
· Main banker to the government((
· Renders service to the government similar to the services of the commercial
banks to their customers((
· Administers financial accounts of the central government((
· Government departments deposits their funds with the SARB and draw 
money on their accounts((
· Provides loans, foreign exchange and financial advice to the government((


	3. Custodian of gold and foreign reserves((
· Acts as the keeper of the country’s gold and foreign exchange reserves((
· It markets gold output of the country in international markets((


	4. Bankers Bank((
· All commercial banks keep their accounts with the SARB((
· All banks must keep a minimum cash amount with SARB((
· Act as a clearing bank to settle claims between banks.((
· Claims between banks are settled on a daily basis((
· Registrar of banks at SARB ensures that banks are managed in terms 
of Banks Act((
· Ensures depositors are not exposed to unnecessary risks((

	
	
	
	

	5. Lender of the last resort((
· Uses repurchase tender system((
· Banks tender weekly to borrow through repurchase system((
· Banks get advances should they need cash urgently((
	

	
	
	

	6. Issue economic reports/Economic and statistical information((
· Statistics and information are published in the SARB’s quarterly bulletins((
· Acts as the representative of the government in meetings with IMF((
· Has accounts with other central banks to manage foreign currency issues((
	

	
	

	7. External relations((
· The policy of the SARB and the views of its senior staff are made known to the media((

	

	8. Credit control((
· The central bank controls currency and banking in a country((
	

	
	

	9. Formulating and implementing monetary policy((
· The SARB and Department of Finance are, jointly, responsible for the 
monetary policy of the country((                                                                  Max (35)


	C.  CONCLUSION
	

	
	
	

	· The SARB can influence the banks to act in a manner that is desirable,
judged in terms of the economic conditions that prevail((                                         (2)

	
	

	Use the following rubric TOGETHER with the above memo to assess the candidates
note/ memo.
	

	Categories
Weak

Average

Marks
Structure/lay-out

0

1

2

Presentation –  neatness, legible, etc.?

0

1

2

Is the topic addressed clearly and directly

0

1

2

Logical presentation of facts –  intro, body, conclusion, etc.
0

1

2

Correct use of terminology

0

1

2

                                                                                                                                          (10)
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	QUESTION 10   (LO4 CONTEMPORARY ECONOMIC ISSUES:  AS3)
	

	
	
	
	

	Explain the different approaches to environmental sustainability.
	

	

	A.   INTRODUCTION

	
	
	
	

	· Sustainable development is about boosting and promoting economic growth by using resources more efficiently((
· Make sure that the resources are available for many years to come((      Max (3)

	
	
	

	C. APPROACHES 
1.  International / Voluntary agreements((
	

	· Environmental issues and problems are not limited to particular areas((
	

	· Businesses choose voluntary agreements in order to negotiate the content to their own advantage((
	

	· Pollution in Zimbabwe can affect South Africa, Mozambique and Botswana((
· Voluntary agreements with businesses to decrease pollution can be enforced by law((
· Rio Earth Summit and Kyoto Protocol are agreements made by several countries to address issues such as global warming and pollution((
· Johannesburg Summit and Rio Earth Summit were held to launch partnerships, energy initiatives, water programmes, ecosystem management, etc.((
	

	
	
	

	2. Technological development((
· Efforts should be made to develop new types of technology that create less pollution and waste((
· To promote sustainable development, the focus should be on cleaner and more environmental friendly methods of production((
· By producing less waste and by recycling waste, companies will develop more efficient techniques to save money((
	

	3.  Charging for the use of the environment / Government intervention((
	

	· Environmental charges for sewage disposal, refuse removal, emissions charges and carbon tax, are some of the ways in which governments try to ensure environment stability and sustainable development((
· If governments can discourage forms of economic growth that cause degradation and damage, countries can reap the benefits((
	

	
	
	

	4.  Extending private property rights((
· People should use profitably whatever belongs to them((
· Resources (fauna and flora) should be preserved by people and cost to the tax payers will be lowered((
· Methods of production should rely less on non-renewable resources((
· Production should make more use of things like solar power or hydro-electric power((
	


	5.  Education (Public opinion)((
	

	· People like to be given opportunity of protecting the environment((
· Education plays an important role((
· Children and adults should be made aware of environmental issues and 
consequences of their actions((

	
	

	6.  Focus on externalities((
	

	· If marginal social benefit exceeds social cost, people should engage more in that activity((
· If marginal social cost exceeds marginal social benefit, people should do less of that activity.((
	

	

	7.  Environmental Impact Assessment (EIA’s)((

	· N4 Platinum Toll Road to link west coast and east cost((
· Government poverty relief programme((
· Underground natural gas pipeline from Mozambique’s gas  fields((
· Coega Industrial Development and Coega harbour((
· Support infrastructure within Great Limpopo Trans-frontier Park((

	

	8. Command and Control Systems (CAC)((
Fine if pollution exceeds limit, e.g.:

· Limiting the use of certain goods((
· Maximum use permitted((
· Minimum acceptable levels of quality((
· Large fines should be imposed to discourage exceeding the limits((

	
	

	9.  Environmental taxes and subsidies
	

	· Taxes can be levied on a product that has a harmful effect on the environment (green taxes)((
	

	· Subsidies are given for development of technology to reduce pollution, 
production of cleaner substitutes or for recycling waste((                           Max (35)


	C.  CONCLUSION

	
	
	
	

	· Long-term environmental sustainability requires a short-term political and social commitment((
· Long-term environmental sustainability ensures quality of life for future generations((                                                                                                 Max (2)

	
	
	

	 Use the following rubric TOGETHER with the above memo to assess the candidates 
     note/memo.
	

	Categories
Weak

Average

Good
Structure/lay-out

0

1

2

Presentation ― neatness, legible, etc?

0

1

2

Is the topic addressed clearly and directly

0

1

2

Logical presentation of facts ― intro, body,
conclusion, etc

0

1

2

Correct use of terminology

0

1

2

                                                                                                                                          (10)
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	                                                                         TOTAL SECTION C:  100

	
	
	
	

	
	
	                                                                               GRAND TOTAL:  300












