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INSTRUCTIONS AND INFORMATION

	1.
	Answer SIX questions as follows:
*   SECTION A:  COMPULSORY

*   SECTION B:  Answer any THREE questions in the ANSWER BOOK

*   SECTION C:  Answer any TWO questions in the ANSWER BOOK

	
	

	2.
	Write the question number above each question.

	
	

	3.
	Number the answers correctly according to the numbering system used in this question

paper.

	
	

	4.
	Read the questions carefully and start each question on a NEW page.

	
	

	5.
	Leave 2 – 3 lines between subsections of questions.

	
	

	6.
	Answer questions in full sentences and ensure that the format and content of your 

responses comply with the cognitive levels of the questions.

	
	

	7.
	Write neatly and legibly.

	
	

	8.
	Only the required number of questions will be marked in the order in which they appear

in the ANSWER BOOK.


	SECTION A  (COMPULSORY)
	


	QUESTION 1
	


	1.1.
	Various possible options are provided as answers to the following questions. 

Choose the most correct answer and only write the letter (A, B or C) next to the corresponding question number (1.1.1 – 1.1.12) in the ANSWER BOOK.
	

	
	
	
	

	
	1.1.1
	When capital stock is increased to accommodate a growing labour force, it is referred to as capital …
	

	
	
	
	

	
	
	A
	widening.
	

	
	
	B
	deepening.
	

	
	
	C
	intensity.
	

	
	
	
	

	
	1.1.2
	The way that a country deals with … scarcity shows the type of economic system chosen by a country.
	

	
	
	
	

	
	
	A
	absolute
	

	
	
	B
	relative
	

	
	
	C
	informative
	

	
	
	
	

	
	1.1.3
	Wages and salaries earned by permanent residents outside South Africa must be … GDP to obtain GNI.
	

	
	
	
	

	
	
	A
	added to
	

	
	
	B
	subtracted from
	

	
	
	C
	multiplied with
	

	
	
	
	

	
	1.1.4
	An increase in the cost of production of Article A decreases the demand for the … goods. 
	

	
	
	
	

	
	
	A
	substitute
	

	
	
	B
	complementary
	

	
	
	C
	normal
	

	
	
	
	

	
	1.1.5
	The cost incurred in producing one additional unit is the …
	

	
	
	
	

	
	
	A
	marginal cost.
	

	
	
	B
	total cost.
	

	
	
	C
	average cost.
	

	
	
	
	

	
	1.1.6
	In the case of complementary goods the cross elasticity of demand

is …
	

	
	
	
	

	
	
	A
	negative.
	

	
	
	B
	positive.
	

	
	
	C
	zero.
	


	
	1.1.7
	To reduce the inequality between the rich and the poor, a system of … tax is used.
	

	
	
	
	

	
	
	A
	proportional 
	

	
	
	B
	progressive 
	

	
	
	C
	regressive 
	

	
	
	
	

	
	1.1.8
	South Africa is considered a … country.
	

	
	
	
	

	
	
	A
	developing
	

	
	
	B
	developed
	

	
	
	C
	highly developed
	

	
	
	
	

	
	1.1.9
	The inflation target of the South African Reserve Bank is between …
	

	
	
	
	

	
	
	A
	3% – 6%.
	

	
	
	B
	4% – 8%.
	

	
	
	C
	2% – 5%.
	

	
	
	
	

	
	1.1.10
	The … divide  shows the difference between rich  and poor countries.
	

	
	
	
	

	
	
	A
	East/West 
	

	
	
	B
	North/East 
	

	
	
	C
	North/South 
	

	
	
	
	

	
	1.1.11
	Fauna and flora are examples of … resources.
	

	
	
	
	

	
	
	A
	renewable 
	

	
	
	B
	non-renewable 
	

	
	
	C
	fixed
	

	
	
	
	

	
	1.1.12 
	When people are poor in comparison to others in the same society it is referred to as … poverty.
	

	
	
	
	

	
	
	A
	absolute 
	

	
	
	B
	comparative 
	

	
	
	C
	relative 
	

	
	
	








(12 x 2)
	(24)


	1.2
	Complete the following statements by using the concepts provided in the LIST below.  Only write the correct CONCEPT next to the corresponding question number (1.2.1 – 1.2.5) in the ANSWER BOOK.

	
	
	
	

	
	Macro-economics;  Fiscal policy;  Global warming;  Micro-economics;  Inflation; Centrally Planned economy
	

	
	
	
	

	
	1.2.1
	Decisions made by the government on taxation and spending
	

	
	
	
	

	
	1.2.2
	Deals with the behaviour of individual consumers, households or firms
	

	
	
	
	

	
	1.2.3
	It is a continuous increase in the general price level
	

	
	
	
	

	
	1.2.4
	The increase in the quantity of carbon dioxide in the atmosphere and the resulting increase in temperature
	

	
	
	
	

	
	1.2.5
	The state owns and controls all forms of resources
	

	
	
	
(5 x 2)
	(10)

	
	
	
	


	1.3
	Choose a description from COLUMN B that matches a concept in COLUMN A. 

Only write the correct letter (A to I) next to the corresponding question number 

(1.3.1 – 1.3.8) in the ANSWER BOOK.

	
	
	
	

	
	COLUMN A

COLUMN B

1.3.1

Production method

A  Inputs and output increase at the same   

     rate or percentage

1.3.2

Nuclear Power

B  The stock of assets the environment

     provides

1.3.3

Opportunity cost

C   Removal of restrictions like tariffs and

     quotas

1.3.4

Constant returns of scale

D  The value of specific coins and notes a

     person can use to pay for any 

     purchase transaction

1.3.5

Gini coefficient

E  Major source of electricity

1.3.6

Legal tender

F  Alternative sacrificed

1.3.7

Natural capital

G  Measures the degree of inequality

    between the rich and the poor

1.3.8

Trade liberalisation

H  Calculate the total value of all final 

     goods and services produced in the 

     economy

I  Production, exchange and consumption 

   of a country


	

	
	
	

	
	
	(8 x 2)
	(16)

	
	
	
	

	
	
	TOTAL SECTION A:
	50


	SECTION B  (ANSWER ANY THREE QUESTIONS FROM THIS SECTION)
	

	
	
	
	

	QUESTION 2 
	

	
	
	
	

	Answer the following questions appropriately.
	

	
	
	
	

	2.1
	Choose the most correct word from those given in brackets.  Only write the word next to the corresponding question number (2.1.1 – 2.1.4) in the ANSWER BOOK.
	

	
	
	
	

	
	2.1.1
	The demand for labour is a/an (derived/organised) demand.
	

	
	
	
	

	
	2.1.2
	Energy is of strategic importance for (international trade/economic development) of any country.
	

	
	
	
	

	
	2.1.3
	Expenditure on (production/consumption) of goods and services consists of the purchase of  goods and non-labour services.
	

	
	
	
	

	
	2.1.4
	The level of development of nations can be compared by their expenditure on (non-durable/durable) goods.


       (4 x 2)
	(8)

	
	
	
	

	
	2.1.5
	List any THREE factors influencing the interest rate on capital.     (3 x 2)
	(6)

	
	
	
	

	2.2
	Study the following information and answer the questions that follow.
	

	
	
	

	
	Gross value added by kind of economic activity (R billions)

2008

Primary sector

146

Agriculture, forestry and fisheries

52

Mining, quarrying

94

Secondary sector

395

Manufacturing

322

Electricity, gas and water

37

Construction

36

Tertiary sector

1133

Wholesale and retail trade, catering 

258

Transport, storage and communication

210

Financial intermediation, insurance

328

Community, social and personal services:

337

    -  General government services

267

    -  Other services

70

Gross value added at basic prices

1674

Plus taxes on products

220

Less subsidies on products

6

Gross Domestic Product at market prices

1888


	


	
	2.2.1
	Define the term GDP.
	(3)

	
	
	
	

	
	2.2.2
	Briefly explain how basic prices can be changed to market prices.
	(3)

	
	
	
	

	
	2.2.3
	Which industry in EACH of the 3 main sectors (according to the given information) contributed the most to value added by that sector?
(3 x 2)
	(6)

	
	
	
	

	
	2.2.4
	List any example of a community, social or personal service.
	(2)

	
	
	
	

	
	2.2.5
	What is understood by the term ‘financial intermediary services’?
	(3)

	
	
	
	

	
	2.2.6
	What is meant by ‘intermediate goods’?
	(3)

	
	
	

	2.3
	Explain any FOUR characteristics of a mixed economy.
(4 x 4)
	(16)

	
	
	
	[50]

	
	
	
	

	QUESTION 3 
	

	
	
	

	Answer the following questions appropriately.
	

	
	
	
	

	3.1
	Choose the most correct word from those given in brackets.  Only write the word next to the corresponding question number (3.1.1. – 3.1.4.) in the ANSWER BOOK.
	

	
	
	
	

	
	3.1.1
	Substitutes are (jointly/competitively) demanded.
	

	
	
	
	

	
	3.1.2
	The price one pays for seeing a movie is an (implicit/explicit) cost.
	

	
	
	
	

	
	3.1.3
	When the marginal utilities of products purchased by the consumer are equal, the resulting state is called consumer (sovereignty/equilibrium).
	

	
	
	
	

	
	3.1.4
	An increase in income leads to a decrease in demand for (inferior/ normal) goods.       






        (4 x 2)
	(8)

	
	
	
	

	
	3.1.5
	List THREE kinds of imperfect markets.
(3 x 2)
	(6)


	3.2
	DATA RESPONSE
	

	
	
	
	

	
	Study the following graph of perfect competition and answer the questions that follow.
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	3.2.1
	How is the price determined in this market (graph B)?
	(3)

	
	
	
	

	
	3.2.2
	What is the shape of the demand curve of this firm?  Give a reason for the answer.
	(6)

	
	
	
	

	
	3.2.3
	At what point (in Graph A) is the perfect competitive firm maximising its profit?  Give a reason for your answer.
	(5)

	
	
	
	

	
	3.2.4
	What kind of profit is earned by this firm?
	(3)

	
	
	
	

	
	3.2.5
	Identify the profit area in Graph A.
	(3)

	
	
	
	

	3.3
	Briefly differentiate between ‘short run costs’ and ‘long run costs’ (no graphs).
	(16)

	
	
	
	[50]

	
	
	
	


	QUESTION 4
	

	
	
	
	

	Answer the following questions appropriately.
	

	
	
	
	

	4.1
	Choose the most correct word from those given in brackets.  Only write the word next to the corresponding question number (4.1.1 – 4.1.4) in the ANSWER BOOK.
	

	
	
	
	

	
	4.1.1
	(Land restitution/Land redistribution) refers to the return of land from where people have been forcefully removed because of political reasons.
	

	
	
	
	

	
	4.1.2
	Increase in the capacity of the economy to produce more goods refers to economic (growth/development).
	

	
	
	
	

	
	4.1.3
	Decisions concerning the level of repo rate are taken by the (Monetary Policy Committee/Minister of Finance).
	

	
	
	
	

	
	4.1.4
	(NEPAD/OAU) was accepted as the strategy for achieving sustainable development on the African continent in the twenty-first century.    (4 x 2)
	(8)

	
	
	
	

	
	4.1.5
	List any THREE reasons  for unequal distribution of wealth.
(3 x 2)
	(6)


	4.2
	DATA RESPONSE
	

	
	
	
	

	
	Study the following map and answer the questions that follow.
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	4.2.1
	Name any SIX countries in SADC.
	(6)

	
	
	
	

	
	4.2.2
	List any THREE economic goals of SADC.
	(6)

	
	
	
	

	
	4.2.3
	List any THREE forms of economic integration and co-operation.
	(6)

	
	
	
	

	
	4.2.4
	Mention any ONE expected outcome of NEPAD.
	(2)

	
	
	
	

	4.3
	Briefly explain any FOUR methods of economic growth as embodied in the GEAR.
	(16)

	
	
	
	[50]


	QUESTION 5  
	

	
	
	
	

	Answer the following questions appropriately.
	

	
	
	
	

	5.1
	Choose the most correct word from those given in brackets.  Only write the word next to the corresponding question number (5.1.1 – 5.1.4) in the ANSWER BOOK.
	

	
	
	
	

	
	5.1.1
	The poverty line is defined in terms of household (income/dependants).
	

	
	
	
	

	
	5.1.2
	Globalisation can be regarded as the integration of economic activities on a (worldwide/regional) scale.
	

	
	
	
	

	
	5.1.3
	Increasing deserts is a result of global (cooling/warming).
	

	
	
	
	

	
	5.1.4
	A system used to process waste into useful products, is known as (redistribution/recycling).





       (4 x 2)
	(8)

	
	
	
	

	
	5.1.5
	List any THREE organisations established to promote 
globalisation.
 (3 x 2)
	(6)

	
	
	
	


	5.2
	Study the picture below and answer the questions that follow.
	

	
	

	

	
	
	
	

	
	5.2.1
	What is the meaning of ‘the environment’?
	(3)

	
	
	
	

	
	5.2.2
	According to the above picture, what caused this to be part of the world’s dirtiest places?
	(6)

	
	
	
	

	
	5.2.3
	Briefly explain any THREE measures that can be taken to protect the environment.
	(9)

	
	
	
	

	
	5.2.4
	Give ONE type of pollution.
	(2)

	
	
	
	

	5.3
	Explain any FOUR consequences of globalisation.
(4 x 4)
	(16)

	
	
	
	[50]


	QUESTION 6
	

	
	
	

	Answer the following questions appropriately.
	

	
	
	
	

	6.1
	Choose the most correct word from those given in brackets.  Only write the word next to the corresponding question number (6.1.1 – 6.1.4) in the ANSWER BOOK.
	

	
	
	
	

	
	6.1.1
	Rent for land and buildings, houses etc. is called (economic/ commercial) rent.
	

	
	
	
	

	
	6.1.2
	Enterprises that have more decentralised decision making and labour specialisation are referred to as (micro/medium) enterprises.
	

	
	
	
	

	
	6.1.3
	Bank failures are detrimental for the (shareholders/unemployed).
	

	
	
	
	

	
	6.1.4
	The distribution of income and wealth in a market economy is generally        (equal/unequal).






      (4 x 2)
	(8)

	
	
	
	

	
	6.1.5
	List any THREE elements of BEE.
(3 x 2)
	(6)

	
	
	
	

	6.2
	DATA RESPONSE
	

	
	
	

	
	Read the extract given below and answer the questions that follow.
	

	
	
	

	
	Today, the shortage of technical and professional skilled people is regarded as very serious in South Africa.

If South Africa would like to position itself as a world leader, our secondary and tertiary sector (manufacturing, services and so on) will have to play a more important role in the economy.  Processed materials contribute to higher earnings.  To compete against countries like Japan, Britain, USA or Germany, our labourers will have to become more skilled.  A more skilled labour force would allow South Africa to be more efficient in the production process, therefore becoming more productive.  Higher productivity will result in lower production costs and lower prices.  Skilled labourers will also ensure a higher quality of products being manufactured.








        [Adapted from ‘Focus on Economics’]
	

	
	
	

	
	6.2.1
	Define the term, ‘labour’.
	(3)

	
	
	
	

	
	6.2.2
	Mention TWO (apart from skilled labour) other categories of labour.
	(6)

	
	
	
	

	
	6.2.3
	Identify from the extract THREE benefits of a skilled labour force in South Africa.
	(9)

	
	
	
	

	
	6.2.4
	What does South Africa need most (according to the extract), to make it possible to compete with other countries.
	(2)

	
	
	
	

	
	6.3
	Briefly explain any FOUR banking functions of the SARB.
(4 x 4)
	(16)

	
	
	
	[50]

	
	
	
	

	
	
	TOTAL SECTION B:
	150


	SECTION C  (ANSWER ANY TWO QUESTIONS FROM THIS SECTION)
	

	
	
	
	

	QUESTION 7
	

	
	
	
	

	‘Infrastructure is an integral part of South Africa’s strategy to meet its development challenges’.

Analyse each one of the main elements of South Africa’s infrastructure.
	[50]

	
	
	
	

	QUESTION 8
	

	
	
	
	

	‘With the global economic recession, the demand for cars dropped to a 10-year low – but the demand for maize and wheat remained the same’.

Write an essay on the factors that determine the price elasticity of demand.
	[50]

	
	
	
	

	QUESTION 9
	

	
	
	
	

	‘The world is divided into two groups of countries, the developed and the developing countries. There are several indicators or factors that are used to separate developed countries from developing countries’.

Fully explain the characteristics of developing countries.
	[50]

	
	
	
	

	QUESTION 10
	

	
	

	‘POVERTY AFFECTS ALL COMMUNITIES’
                                                                  [image: image2.jpg]



In the light of the above write an essay on the causes of poverty, conclude your essays by indicating the measures that the South African government must take to reduce or alleviate poverty. 
	[50]

	
	
	
	

	
	
	TOTAL SECTION C:
	100

	
	
	
	

	
	GRAND TOTAL:  300
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Very poisonous drinking water, lead contaminated soil and polluted air is sadly the start of the world’s dirtiest places









