Grade 12
Terms or concepts in Agricultural Management

1. Title deed – A document that says who owns a piece of land
2. Tenure – Right of ownership or occupying a property.

3. Legal entity – Legal form under which a property is owned.

4. Collateral – Is a form of security that a bank requires before it gives you a loan. This is what the bank will use to recover the loan if it is not paid, i.e. A guarantee for a loan.

5. Land restitution – The return of land or provision of compensation to those who had their land taken away from them in the past.
6. Land redistribution – Giving access to land to previously disadvantaged people or communities.

7. BEE – Black Economic Empowerment.

8. Expropriation of land – Taking of land forcefully and give it back to its beneficiaries.

9. Land degradation – Reduction of economic value of land through soil erosion, alien vegetation or environmental pollution.
10. Labour – Physical work done for wages or any form of remuneration.

11. Labour productivity – The amount of work that is done relative to the amount of money that is spent on wages and salaries.

12. Equity schemes – Are financial arrangements between land reform beneficiaries and private sector partners.

13. Dividends – Are payout made from the profits of a business.

14.  Capital growth – Is the increased value of assets.
15. Assets – Are things that you own that have a financial value.

16. Liabilities – Are things or money that you owe.

17. Inventory – Is a record of assets that one owns / List of all capital goods on a farm.

18. Balance sheet – Is a summary of assets and liabilities.

19. Budget – Is a summary of what your income, expenditure and profits are likely to be.
20. An enterprise budget – Is a budget for one particular enterprise.

21. A whole farm budget – Is a budget that combines all the farm enterprises to show the net returns to the farm business.
22. Cash flow budget – Is a detailed budget that indicates income and expenditure in a particular month.

23. Cash flow – Is the movement of money through a business over time.

24. A grant – Is the sum of money provided by the state to a public fund and does not have to be repaid.

25. A loan – Is a sum of money borrowed from a financial institution and paid back with an interest.

26. Interest – Is the amount of money that is charged on the capital borrowed.

27. Simple interest – Is the interest charged or calculated only on the capital borrowed.

28. Compound interest – It is the interest that is calculated on the original capital borrowed plus any interest that has been generated.
29. Gross margin – Is the profit or loss of one farm enterprise, i.e. GM is total income of an enterprise minus total expenses of that enterprise.
30. Net farm income – Is the total of the gross margins minus the general farm expenses.
31. Gross Domestic Product (GDP) – Is the total monetary value of goods produced and services provided in a country in one year.

32. Depreciation – A term used when the value of an item decreases over time.

33. Capital – Is the money or equipment which is accumulated by saving and which is employed in the production process.

34. Income statement – Is a summary of all income and expenditure for a specific time period.

35. Overheads – Are general expenses that are not related to one enterprise in particular.

36. Fixed costs – Costs that do not vary with the level of production.

37. Variable costs – Costs that vary or change with the level of production.

38. A market – Is a public place of sale or an economic trade situation, i.e. where there is exchange of products between consumers and producers.

39. A niche – Is a small segment of a market.
40. Demand – Is an economic term for how much of something consumers are prepared to buy at a particular price at a given time.

41. Supply – Is how much of a product the market can offer for sale at varying prices at agiven moment.

42. Price elasticity of demand – Is the relationship between a change in price and the change in demand for products, i.e. how the quantity of product demanded changes with an increase or decrease in price.

43. Price elasticity of supply – Is a measure of how the supply or production of goods responds to a change in price.
44. Equilibrium price – The price of product at the level or point where the quantity demanded equals the quantity supplied to the market.

45. Market equilibrium – Is a condition at the market where the quantity of product demanded equals the quantity of products supplied.
46. Standardization of products – Is the provision of standard specifications which will give uniformity to a group of products.
47. Grading – Is the actual sorting of products according to the agreed standard specifications.

48. Marketing margin – Is the share of the final price that is taken up by marketing.

49. Placement – Is the distribution of a product to the market.

50. Promotion – Telling people about the product in order to convince them to buy it.

51. Hedging – A tool to reduce or eliminate financial risk by reducing the impact of future changes in market prices.

52. Value adding – Processing or modifying a raw product into different usable forms in order to add value to it.

53. Market segmentation – Dividing the market into smaller groups of buyers.

54. Niche marketing – Selling a product to a small segment of the market.

55. Mass marketing – Promoting the same product in different ways to the different groups of people.

56. Market research – Collection of information about customers and competitors at the market.
57. Manufacturing – Making something out of raw material e.g. wine from grapes.

58. Trading – Buying goods or products and sell them again to make a profit.

59. Diversification – Practice of varying products or operations in order to spread risk.

60. Specialisation – Focusing on one product or operation.

61. A business plan – Is a document that describes the business you want to start, goals and objectives of starting a business.

62. Future contracts – An agreement to buy or sell a certain quantity of a particular commodity at a given price at a predetermined date in the future.
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