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QUESTION 1:  MACROECONOMICS AND ECONOMIC PURSUITS                             40 MARKS – 30 MINUTES  
  
1.1 Answer the following questions.  
   
 1.1.1 Name any TWO growth strategies used in South Africa.                                                   (2 x 1).                                                     (2) 
    
 1.1.2 What determines the size of the multiplier?                                                                       (1 x 2).                                                     (2) 
   
1.2 Study the information below and answer the questions that follow  
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 1.2.1 Identify the nations represented by the ants in the information above. (1) 
    
 1.2.2 Which international organisation above promotes free trade? (1) 
    
 1.2.3 What are the benefits of import substitution for developing countries?                                     (2 x 2)                                                                     (4) 
    
 1.2.4 Why are developing countries (developing nations) opposed to free trade                               (2 x 2)                                                                     (4) 

 

1.3 Study the information below and answer the questions that follow.  
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 1.3.1 Identify the most important sector to jumpstart (grow) the economy in the information above. (1) 
    
 1.3.2 Name ONE problem in the information above, currently experienced in South Africa, that prevents 

economic growth. (1) 
    
 1.3.3 Briefly describe the main objectives of the National Development Plan.                                (2 x 2) (4) 
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 1.3.4 How can the government and the private sector join forces to create enough jobs?       (2 x 2)                                                       (4) 
    
1.4 Briefly discuss good governance and competitiveness as appropriate regional development measures in 

terms of benchmark criteria.                                                                                                            (2 x 4) (8) 
   
1.5 Use the GDP data below to explain the importance of moving averages in the forecasting of business cycles. (8) 
  

YEAR 2010 2011 2012 2013 2014 2015 2016 

GDP (bn) 5 8 9 11 4 6 10 
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