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INTRODUCTION

The theme of this CTA is Global Warming. Throughthg CTA you will be asked to apply your
knowledge and critical thinking to solve problenmsl suggest alternatives to various scenarios.

In its simplest terms, global warming is just what it sounds like: a worldwide rise in surface
temperatures. It is more than surface temperatures that are going up, however. Intensive research
shows that upper layers of the atmosphere as well as deep oceans are warming up.

Some causes of global warming are: burning of fossil fuels , carbon dioxide emitted from cars,
airplanes and buildings, deforestation, city conges tion and water vapour in the atmosphere
increasing.

Adapted from <www.discovery.com>
TASK 1

LO 4: Entrepreneurial Knowledge and Skills
AS 4: Conducts a Marketing campaign and discusses theeletted advertising media.

LESSON 1

ACTIVITY 1.1 PEER ASSESSMENT TIME: 40 MINUTES
LO4: AS 4 16 MARKS

Many businesses have realised that global warmgegisito be taken seriously. One such business
is WOOLWORTHS.

Read the following extract and answer the questionselow:

Woolworths CEO Simon Susman has been influenced by Al Gore through his Oscar winning film:
'An Inconvenient Truth'. 'Many of our executives have seen it and we are asking the supervisors
to see it,' he says.

Susman's acceptance of the need to tackle global warming means getting Woolworths to do things
differently. Global warming is both a business and a moral issue, he stresses. 'Our customers,
mainly the upper income groups, want us to do the right thing - to respect the environment.'
Besides stocking a bigger variety of organic produce, Woolworths is reducing greenhouse gas
emissions by replacing all its fridges with more environmentally friendly ones. It is also on a
mission to save energy and water and reduce packaging.

Adapted fromNational Business Initiative(13 April 2007)

(a)

Woolworths has approached you to design an adegerést to promote their range of organic
products. (Fresh fruit and vegetables, eggs, matk, yoghurt, cheeses, wine, juices, chocolate
and liquorice.)

z Your advertisement must indicate that this new eaofjorganic products is an attempt

to tackle global warming.
» Assess your peer's advertisement according to D& Arinciple.
z Use the rubric in your peer's answer book. (10)

You will be assessed according to your ability to

» Create an advertisement with the correct advegisiassage

: Create an advertisement that attracts attentiayysas interest, creates the desire to
possess and leads to action
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TASK 1

ACTIVITY 1.1

€)) Advertisement for WOOLWORTHS organic productge:
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CHECKLIST FOR ACTIVITY 1.1

PEER ASSESSMENT

CRITERIA YES NO Comments

AttractsAttention 2 0

Arousesnterest 2 0

Createdesire 2 0

Leads toAction 2 0

Do you think the advertising 5 0

message is correct?

TOTAL: /10

ASsessor's name:

(b) Now that you have created an advertisement foMloelworths Organic product
range, decide on ONE type of advertising media ffwat think would be most
appropriate to use. Explain your choice.

(6)
[16]
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LESSON 2

ACTIVITY 1.2 TEACHER ASSESSMENT TIME: 40 MINUTES
LO1: AS3,AS4,AS5 30 MARKS

Woolworths achieved another South African firstjdiping the international move towards organic
cotton.

The following table represents the supply and dehfanthe 100% organic Unisex T-shirts sold at
Woolworths during the summer season:

Price Quantity Quantity

demanded | supplied
R150 5000 1 000
R160 4 000 2 000
R170 3 000 3 000
R190 2 000 4 000
R200 1 000 5000

Use the table to:

@) Plot the points of the supply and demand curves.
Indicate the equilibrium point, with an 'E' on yarmaph.
Label each curve clearly.
Name your graph.

9)
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(b) What is the equilibrium price, according to youaph?

2)
(c) Calculate the total sales at equilibrium price.
3)
(d) Explain how the demand for organic 100% T-shivill influence the price and
supply of T-shirts.
(4)
(e) How many shirts will be sold at R180?
2)

() How many shirts will be supplied at equilibrium?

(2)
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(9) The employees at the factory that producedtkRirts have gone on strike.
Name two negative effects this could have on tlomey.

(4)

(h) Suggest two ways in which the Government cosughport the production of
organic goods.

(4)
[30]
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TASK 2

LO 2: Sustainable Growth and Development

AS 1: Discusses how the national budget, regional amtnational agreements can be used to
facilitate sustainable growth and development.

AS 2: Investigates and debates the successes and shimgsoof the RDP.

AS 4: Discusses productivity and its effects on econgmasperity, growth and global
competition.

LESSON 3

ACTIVITY 2.1 TEACHER ASSESSMENT TIME: 40 MINUTES
30 MARKS

Read the following article and answer the questimiew.

Supporting local organic farmers

One of the highlights of the Woolworths Organic Journey has been
that our support of local organic food markets has opened up the
opportunity for previously-disadvantaged South African farmers to
participate in the economic mainstream.

The successful Ezemvelo Farmers’ Association (EFA) has become a model of real Black
Economic Empowerment in South Africa. The Organic Journey paved the way for this poverty-
stricken Kwa-Zulu Natal subsistence community to supply us with high quality organic
madumbis, sweet potatoes and baby potatoes.

These traditional farmers naturally complied with the criteria for growing organic crops - simply
because they could not afford their children's schoolbooks, never mind synthetic pesticides and
fertilisers.

With the collaboration of organic and agricultural experts, more than 200 farmers, most of them
women, formed a co-operative and were the first group of South African subsistence farmers to
gain certification for their organic produce.

EFA is highly motivated. They take pride in the quality food they produce and strictly maintain
organic processes and standards. They see a bright future ahead of them. Choosing to buy
EFA's madumbis, sweet potatoes and baby potatoes is good for you and better for the earth,
but it is also an easy, tasty way for you to support much-needed development in our country.

<www.woolworths.co.za>
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(@)

(b)

()

(d)

(e)

Do you think that the Woolworths Organic Journeyaissustainable project?
Motivate your answer by providing TWO reasons fribva article.

)
Name ONE opportunity that the Woolworths Organiardey has provided for the
previously disadvantaged farmers in South Africa.

1)
Explain the meaning of Black Economic Empowent(&EE).

(6)
Give a reason from the article why the custosteuld choose to purchase EFA's
produce.

1)

Imagine you are the Minister of Finance. Howuwd you encourage sustainable
growth and development in South Africa?

(4)
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(f)

Do you think that the RDP's principles of shiisg the basic needs of all South Africans
would have supported the EFA?

(1)
(9) Motivate your answer in (f).
(4)
[22]
TASK 3
LO 4: Entrepreneurial Knowledge, Skills and Attitudes
AS 1: Generate, through SWOT analysis, possible busindsas to meet the need for
manufactured goods or services
AS 2: Develop a business plan (including a budget) fomanufacturing, service or tourism

enterprise based on the best business opportuaitythe ideas generated.

Your school is planning a market day in an attetoptise funds for the Matric Dance. The theme
for the market day i$slobal warming. Parents have also been invited to the market asynosén
them have shown a keen interest in investing inbarsyness idea that comes across as viable. You
are expected to sell a product or service that eridlate awareness of global warming.

You will have to work igroups of3-4. During a brainstorming session your group has eamp
with the following ideas

1.

PLANT A TREE, PROTECT A FOREST: You can offer the service of planting trees for
people in the area, in their gardens as this isgastep on the road to curbing global
warming. You have decided tharge a fee for each tree planted.

AN ORGANIC SANDWICH STALL: Making sandwiches using products from the
Woolworths organic product range. Woolworths haged to sell the products you need for
your sandwiches to you at cost price.

After you have brainstormed these ideas, you veilabked to complete a SWOT analysis on one of
the ideas. See Activity 3.1 on the next page.
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LESSON 4

ACTIVITY 3.1 SELF ASSESSMENT TIME: 40 MINUTES
LO4:AS 1 20 MARKS

3.1.1 Complete a SWOT analysis for your business ideal ieed to mention two facts
under each heading. (16)

INTERNAL FACTORS

Strengths ——L—~—_  Weaknesses

EXTERNAL FACTORS

Opportunities <::':(> Threats

Weaknesses Changedto c—> Sugths

Threats Changed to ——>  Opportutres

3.1.2 Indicate how you plan to change ONE threat to gmodpnity and; ONE weakness
to a strength in the future. You are provided with format in which to complete
3.2A and 3.2B. Your teacher will provide you wghmemorandum which you will
use to assess your own work. 4)

[20]
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LESSON 5

ACTIVITY 3.2A PEER/ TEACHER ASSESSMENT TIME: 40 MIN UTES
LO4:AS 2 21 MARKS

Suppose your business for the market day wa®BREANIC SANDWICH STALL . An investor,
Mrs Alison Gore, has shown an interest in your bess and has requested to have a look at the
budget you have prepared. The cash budget, belas/ pvwesented to her. After studying the budget,
she has sent you a list of changes that she expedtse budget for the next month. She has
requested that you draw up a new budget to indlvatethe following expected changes will affect
the business' bank balance at the end of month 2:

A 20% increase in cash sales

A 5% decrease in money spent on repaying creditors

Packaging costs to increase by R147

Two more employees will be needed. Each employédwpaid R125 per day and will be

expected to work on weekends only (Saturdays and&s)

All other incomes and payments will remain the same

GLOBAL ORGANIC SANDWICH STALL

Month 1 | Month 2

Cash sales R 4736
Rent income 43p
Total receipts R5 171
Wages 350
Advertising 12(
Telephone 9b
Packaging 10p
Payment to creditors R2 577
Total payments (R3 248
SURPLUS/ DEFICIT R1 923
Bank opening balance 250
Bank closing balance R2173

Your teacher will provide you with a memorandum r@ark this activity. Your teacher will
exchange your budget with a peer's. You will nobwnwho is marking your budget. Use the
memorandum to mark your peer's budget. Write irtdked mark in the space provided.

(17)
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ACTIVITY 3.2B TEACHER ASSESSMENT

Do you think that th@©rganic Sandwich Stallhas a healthy cash flow? Compare the
budgets for the two months to explain your answer.

(4)
[21]
CHOOSE EITHER TASK 4 OR TASK 5
TASK 4
LO 3: Managerial, Consumer and Financial Knowledge anllisSk
AS 3: Completes cash and credit transactions in the bobgsrvice and retail businesses.
LESSON 6
ACTIVITY 4.1 TEACHER ASSESSMENT TIME: 30 MINUTES
LO3:AS 3 29 MARKS
INFORMATION
1. The mark-up is as follows:
a. Cash sales 25%
b. Credit sales 40%
2. The journals for April have been summarised a®vadl:
CASH RECEIPTS JOURNAL
Bank Sales Cost of sales Debtors Sundry
control accounts
R68 055 R33 200 ? R19 405 R15 450
CASH PAYMENTS JOURNAL
Bank Wages Trading Creditors Sundry
stock control accounts
R102 420 R19 800 R25 620 R20 000 R37 000
DEBTORS JOURNAL
Sales Cost of sales

R? R69 430
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CREDITORS JOURNAL
Creditors Trading Stationery Sundry
stock accounts
R66 767 R57 300 R2 126 R7 341
INSTRUCTION:

Use the information provided to post from the jalsrio the ledger accounts:

a)
b)
c)

Trading stock
Creditors control
Sales

General Ledger of Global Sandwich Stall
Balance Sheet Accounts Section

Page 15 of 20

TRADING STOCK B2
2008 | 1 | Balance b/ d|l 75 000
April
Balance | c/d
157 920 157 920
2008 | 1 | Balance b/ d
May
(14)
CREDITORS CONTROL B4
2008 | 1 | Balance | b/ d| 44 440
April
2008 |1 | Balance | b/d
May
(7)
Nominal Accounts Section
SALES
2008 |1 | Total b/f |26 908
April
(8)

[29]
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ACTIVITY 4.2 TEACHER ASSESSMENT TIME: 10 MINUTES
LO3: AS 3 12 MARKS

Use the subsidiary journals in Activity 4.1 to cdetp the following table.

No. | SUBSIDIARY | ASSETS | OWNER'Y LIABILITIES ACCOUNT ACCOUNT
JOURNAL EQUITY DEBIT CREDIT

1 CRJ - R19 405

+R19 405
2 - R20 000 Bank
3 DJ - R69 430 Cost of Sales
4 -R2 126 Stationery
5 CRJ Bank Sales

[12]

CHOOSE EITHER TASK 4 OR TASK 5
TASK 5
LO 3: Managerial, Consumer and Financial Knowledge anllisSk
AS 3: Completes cash and credit transactions in the bobg&srvice and retail businesses.
LESSON 6

ACTIVITY 5.1 TEACHER ASSESSMENT TIME: 35 MINUTES
LO3:AS 3 33 MARKS

Record the transactions for Global Sandwich Seeilpril 2008:

Cash Receipts Journal
Cash Payments Journal
Debtors Journal
Creditors Journal

Do not close off the journals. [33]
INFORMATION
The mark-up is as follows:

€)) Cash sales 25%
(b) Credit sales 30%



GRADE 9: DOE CTA: ECONOMIC AND MANAGEMENT SCIENCES:EARNER'S BOOK — SECTION A Page 17 of 20

APRIL 2008
1 Received capital of R100 000 from the owner, Basd and issued receipt 001.
Paid Municipality for trading licence, R230, ched{4.
2 Cash sales according to cash register roll, R830.
3 Bought stationery on credit from Waltons, R20@voice renumber 101.
7 Employ 2 staff members, each receives a weekgeved R250. Paid wages by cheque.
9 Sold merchandise on credit to BBB Caterers, Rl BSued invoice Al.
10 Sold goods for cash that cost R700.
11 Bought a printer on account from EquiStore, BQ.2
12 Purchased R450 of printed stationery and R2@0eahing material from Multishop, cheque
003.
14 Paid weekly wages by cash cheque.
17 The owner drew a cheque to purchase a giftdohhsband, R300.
20 Cash sales according to cash register roll,601 6
Issued original invoice A2 to AAA Event for R780.
The owner increased her capital contribution t&ERQ00.
21 Received payment from BBB Caterers for halheirt balance owed to date.
25 Settled our Waltons account in full.
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Cash Receipts Journal of

Page 18 of 20

Doc | Day Details Folio| Analysis Bank Sales Cost of Debtors Sundry accounts
no. of sales | Control | Amount Fol. Details
Receipts
(11)
Cash Payments Journal_of
Doc | Day Name of payee Folio Bank Wages StationeryCreditors Sundry accounts
no. Control Amount Fol. Details

(14)
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Debtors Journal of

Doc no| Day Debtor Fol. Sales Cost of sales
(4)
Creditors Journal of
Doc : Creditors . Sundry accounts
no. Day Creditors Fol. control Equipment Amount Fol. | Details

(4)

Page 19 of 20
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ACTIVITY 5.2

Complete the table below for the transaction orothand 14" of April.

Page 20 of 20

TEACHER ASSESSMENT
LO3:AS 3

TIME: 5 MINUTES
8 MARKS

[8]

Date Journal Account Debit Account Credit
9" April
14™ April
Total: 150 marks
GLOSSARY
AIDA Principle Evaluates the strength of a printatvertisement.

A — AttractsAttention
| — Arousednterest
D — CreatePesire

A — Leads toAction

Black Economic

Program launched by the South African governmengédoess the inequalities

Empowerment of Apartheid by giving previously disadvantagedugp® economic
opportunities previously not available to them

Budget An estimate of future expenses and incomes

Demand The quantity of goods bought at a givereptime, and place. It implies the
willingness and ability to pay the price

Dividends Share of profits paid out to sharehader

Entrepreneur An individual that takes the risk atadts his/her own business

Equilibrium Point

Also referred to as Market Poifthis is the price at which both demand and

supply are equal

Exchange rate

The value of one currency expresseams of another currency

Global Warming

A worldwide rise in surface temparat

NEPAD

New Partnership for Africa's Development

Organic Relating to foodstuff grown or raised withgynthetic fertilisers or pesticides
or hormones

Productivity The ability to produce goods and segsiin order to satisfy needs and wants

Strike A decision by workers to stop working in erdo get employers to agree to
settle disputes and grievances

Supply The quantity of goods sold at a given pricee, and place

Surplus Income exceeds expenses

SWOT analysis

Used to test the success of a bissides




